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 ECONOMICS  

GRADE 11 

END YEAR EXAMINATION  

DATE:      16 NOVEMBER 2015                 TIME: 2 Hours 

EXAMINER:      Mrs K Coetzer         MARKS: 150 

INTERNAL MODERATOR: Mrs. van der Westhuizen 

PLEASE READ THE FOLLOWING INSTRUCTIONS CAREFULLY: 

1. This question paper consists of 10 pages. Please check that your question paper is 
complete. 

2. All questions are COMPLUSORY. 

3. Answer the questions where possible, point by point in full sentences. A systematic 
presentation of facts is required. 

4. Number the answers exactly as the questions are numbered. 

5. Please leave single line spaces open between answers. Start each question on a 
new page. 

6. It is in your best interest to write legibly and to present your work neatly. 

7. Non-programmable calculators may be used. 

8. Please draw a margin on the left side of each page in your answer sheet. 

9. Answer all questions in blue or black ink. Only sketches or diagrams may be done in 
pencil. 

9. GOOD LUCK ☺ 

_________________________________________________ 

 

 

____________________ 

Mrs. K Coetzer (Examiner) 

 

____________________ 

 Mrs. E van der Westhuizen (Internal 
Moderator) 

  

QUESTION POTENTIAL 

MARK 

MARK 

ACHIEVED 

Question 1 30  

Question 2 10  

Question 3 40  

Question 4 36  

Question 5 34  

TOTAL   150  
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SECTION A 

QUESTION 1  

 

1.1 Which of the following is a definition of Gross Domestic Product (GDP)? 

A the total value of all goods and services produced by the permanent  

residents of a country (regardless of where they were produced)  

within a given year 

B the total value of all final goods and services produced within the  

borders of a country in a given year 

C the total value of all spending by government on goods and services 

D the expenditure on final goods and services by the permanent  

residents of a country within a given year     (2) 

 

1.2 A pollution licence is a license that … 

A allows the holder of the licence to pollute the environment up to a certain 

 level 

B allows the holder of the licence to pollute the environment for a fixed period of 

  time 

C requires the holder of the licence to stop all environmental pollution 

D exempts the holder of the licence from following the environmental  

 protection laws (2) 

 

1.3 If the supply stays the same regardless of how much the price of a good increases,  

 we say that the good has … supply curve. 

 A an elastic 

 B an inelastic 

 C an abnormal 

 D a perfectly elastic         (2) 
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1.4 When total utility reaches its highest point on the curve, marginal utility is … 

 A positive 

 B negative 

 C zero 

 D equal to marginal cost        (2) 

 

1.5 The amount by which the total cost increases if one more units are produced is the … 
cost. 

 A average 

 B marginal 

 C average variable 

 D variable          (2) 

 

1.6 In an oligopoly, there … 

 A are many producers of identical products 

 B are only one or two producers of a good that has no close substitutes 

 C are few producers of products that are similar or identical 

 D is a single producer who controls the price of the good    (2) 

 

1.7 If a 10% change in the price of a good leads to a 20% change in the demand for it, we 
say that the good has … demand curve. 

 A an elastic 

 B an inelastic 

 C a perfectly elastic 

 D an abnormal          (2) 
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1.8 The secondary sector of the South African economy … 

A consists of many manufacturing industries, construction industries, and  

electricity and energy suppliers 

B consists of the agriculture industries, mining industries, forestry industries  

and fishery industries 

C is the largest contributor to GDP of all the economic sectors 

D is the smallest contributor to GDP compared to the contributions of the  

tertiary and primary sectors       (2) 

 

1.9 Good A and Good B are complementary goods. There is a decrease in the demand for 
Good A. This leads to … 

 A a decrease in the demand for Good B 

B an increase in the demand for Good B 

C a decrease in the supply of Good B 

D a decrease in the supply of Good A.      (2) 

 

1.10 Sustainable development … 

A is more important than environmental protection in South Africa because  

of high levels of poverty 

B is only possible in South Africa if there is environmental protection 

C is a result of environmental protection 

D occurs independently of environmental protection    (2) 

 

1.11 Deregulation refers to … 

 A changing the law to make it easier for people to start businesses 

B promoting the informal sector through financial support schemes 

C increasing the government spending on programmes to promote  

entrepreneurship 

D decreasing taxes paid by individuals who start new small businesses (2) 
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1.12 Which of the following is the total value of all spending by households on goods and 
services known as? 

 A final consumption expenditure by households 

B investment by households 

C autonomous consumption spending 

D net domestic product        (2) 

 

1.13 Which of the following determines a family’s standard of living? 

 A the family’s level of income 

B the family’s average level of income 

C the family’s average level of education 

D the average level of inflation in the country     (2) 

 

1.14 Which of the following is used to measure the standard of living in a country at a macro-
economic level? 

 A the level of per capita income 

B the level of GDP 

C the inflation rate 

D the balance of payment account       (2) 

 

1.15 Which of the following does monetary policy refer to? 

A any measure taken by the South African Reserve Bank to change 

 the level of taxation and government spending 

B any measure taken by the state to restrict inflation 

C any measures taken by the South African Reserve Bank to influence 

 the supply of money 

D any macro-economic policy measure to try increase people’s monetary  

income          (2) 

TOTAL QUESTION 1: [30] 

____________________________________________________________________________ 
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QUESTION 2 

2.  Choose the correct term in brackets. Write only the term next to the question number in 

your answer book.  

2.1 A business that operates under conditions of perfect competition is a price 

(taker/maker).          (1) 

2.2 Two products are jointly supplied by the same supplier and the price of one  

product increases. Therefore, the supply of the other product will 

(Decrease/increase).         (1) 

2.3 Economies of scale occur when average costs are (increasing/decreasing). (1) 

2.4 Economic growth is a (necessary/sufficient) condition for economic  

development.          (1) 

2.5 (Semi-skilled/unskilled) workers have a Grade 9, 10 or 11 and at least a few  

months of in-service training.        (1) 

2.6 Durable capital goods that are used more than once are known as  

(fixed/working) capital.         (1) 

2.7 On its own, the distribution of income is a (poor/good) indicator of the extent of  

poverty in the country.         (1) 

2.8 We measure economic growth by the percentage change in (real/nominal) GDP. (1) 

2.9 Economic (growth/development) causes structural changes to the economy. (1) 

2.10 When the price elasticity of demand is less than 1, the demand curve  

is (elastic/inelastic).         (1) 

TOTAL QUESTION 2: [10] 

TOTAL SECTION A [40] 

____________________________________________________________________________ 



 

Page 7 of 10 

Economics: Grade 11 November Exam 2015 

 

 

SECTION B 

QUESTION 3 

 

3.1 Discuss the cross price elasticity of demand.     (6) 

3.2 Use the information in the table below to calculate the price elasticity of  

demand. 

Price (R) Quantity demanded 

10 100 

20 250 

            (6) 

3.3 The income elasticity of demand for cars is greater than 1. Explain what 

 this statement means.        (4)  

3.4 Name THREE factors that determine the price elasticity of supply.  (6) 

3.5 Study the information in the table below. Then, answer the questions that follow. 

Output 
Fixed 
cost 

Variable 
cost 

Total cost 
Average 
cost 

Marginal 
cost 

 (Q) (FC) (VC) (TC) (AC) (MC) 

10 (a) 120 220  – 

20  (b) (c) 15  

30  (d)   60 

40  300 (e)   

 

3.5.1 Calculate the values represented by (a), (b), (c), (d) and (e).   (10) 

3.5.2 What is the profit maximising level of output if the selling price of this good  

is R60?          (4) 

3.6 Explain how to calculate marginal revenue.     (4) 

 

TOTAL QUESTION 3: [40] 

_________________________________________________________________________ 
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QUESTION 4 

4.1 Study the newspaper article below. Then, answer the questions that follow. 

South Africa: matter of the heart for private economy 

A shortage of labour skills prevents South Africa from achieving the targeted  
economic growth rate of 6%. A shortage of skills has negative effects.These  
negative effects will be felt greatly as the government's infrastructure 
development projects begin over the next few years and the private sector 
invests in new projects. 

The Joint Initiative on Priority Skills Acquisition (Jipsa) is a high-level, joint 
approach by the government and the business, labour and education sectors. 
Jipsa’s aim is to address the shortage of skills as one of the things that will 
prevent growth and development over the next decade. 

 

Jipsa’s focus has eventually shifted to the private sector. It played a part in      
the overall skills-development effort. The public sector will gain from higher   
skills levels and more trained people in the country. Large corporations and 
small businesses also need human capital to operate and to stay competitive. 
The quality of human resources has become one of the major factors that 
determine the overall competitiveness of nations. It is important to remember  
that increasing human capacity does not only prepare individuals for the 
production line. By increasing human capacity, we can also reduce poverty,   
and promote democratic citizenship and basic human dignity. 

(Source: Adapted from Business Day (Johannesburg), OPINION, 09/07/2007. 
By Bobby Godsell and Andre Fourie) 

 

4.1.1 Explain how a shortage of skills negatively affects economic growth.  (6) 

4.1.2 Describe the effects of improving human capital (labour).    (6) 

4.1.3 Explain how human capital (labour) is classified.     (8) 

4.2 Explain what bank failure is, and why it occurs.      (10) 

4.3 List any THREE strategies that can be used to raise the standard of living in  

South Africa.           (6) 

 

TOTAL QUESTION 4: [36] 
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QUESTION 5 

5.1 Study the newspaper article below. Then, answer the questions that follow. 

Sink or swim, baby 

There are 6,6 billion people on earth. Many people are smarter and more skilled      
than you. They will do your job for a lower salary because of technology and 
spreading capitalism. This is the story in The World is Flat, Thomas Friedman's     
book on globalisation. 

 

Friedman sees a world gone flat. Technology, especially fibre optics, the Internet    
and software interactions, has evened things out. Outsourcing and off-shoring is 
everywhere. Information goes around the world very fast because of the huge   
network of fibre optic cables. Software at a factory in China can be linked with 
systems in the USA. The factory knows when the USA will be out of stock and      
can produce products on demand. 

 

Globalisation and new technology allow companies to get products made and 
services delivered anywhere in the world. Americans can get their taxes done by 
Indian accountants for a much lower price. Markets are also integrating. Most 
countries have lowered their trade and tariff barriers, and freed up their currency 
markets. The world's economy is becoming a single unit. 

 

Friedman is mostly positive about globalisation. Workers don’t compete with their 
neighbours anymore. Instead, they form part of a pool of labour that all      
companies can use. A company can look for a factory site near a pool of cheap 
labour. 

We've seen the negative impact of this in South Africa. Thousands of textile      
workers lost their jobs because of imports. The Chinese can produce garments     
more cheaply than locals. This was great news for Chinese textile workers. 

 

In general, the freer and more open the economy, the higher the per capita        
income and standard of living. Most of the countries that are growing fast, like    
China, India and Brazil, are using free-market capitalist policies. They open 
themselves up to globalisation. China has reduced poverty for hundreds of        
millions of people by using free-market policies. 

(Source: Adapted from a book review by Felicity Duncan, 03/09/2007.    Retrieved 
from http://www.moneyweb.co.za/mw/view/mw/en/page156233?oid=158207&sn=  
Detail) 
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5.1.1 Explain what outsourcing and off-shoring mean.     (4) 

5.1.2 List the factors that have contributed to globalisation according to Thomas  

Friedman.           (4) 

5.1.3 Explain how globalisation has affected South Africa.     (4) 

5.2  Discuss the negative results of globalisation.      (6) 

5.3  Study the newspaper article below. Then, answer the questions that follow. 

UN grants Mozambique $496 million in aid 

The United Nations (UN) will give Mozambique $496 million in aid over the next    
two years. This aid is to help Mozambique develop its economy, improve   
governance and fight against AIDS. 
 
Mozambique is one of the poorest countries in the world. It ranks 168 out of          
177 in the UN's Human Development Index. Life expectancy is 35 years. It is 
estimated that 16% of Mozambique's 20 million people are infected with HIV. 
 
The UN communications officer in Mozambique, Luis Zaqueu, said that the             
UN will give Mozambique $156 million to develop human capital, $119 million to 
improve governance, $118 million to develop its economy and $103 million               
to fight against AIDS. 
 
Mozambique's 2007 budget is $2,8 billion. Donors finance half of this to help 
Mozambique rebuild after decades of a civil war that ended in the 1990s. 

 
(Source: Adapted from on article retrieved from http://www.reuters.com/article/ 

homepageCrisis/idUSL10633733._CH_.2400 on 10/08/2007) 

 

5.3.1 Life expectancy is 35 years. Explain what this statement means.   (4) 

5.3.2 Explain what the Human Development Index is and how it is used.   (6) 

5.3.3 How can Mozambique use the money to develop human capital?   (6) 

 

TOTAL QUESTION 5: [34] 

TOTAL SECTION B: [110] 

____________________________________________________________________________ 

END OF EXAM       l    WELL DONE ☺ 

GRAND TOTAL: 150 


