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The market

During the past few years the Capital seems more freely available
competition within the market and the education segment is seen as
segment has grown substantially. a favorable opportunity.

Our direct competition, Advtech and
Reddam, are doing well and there is no

reason to believe that this will change. Other new school groups entering the
market:

== \J « Steyn City Preparatory and College
ACvicCH . Generations
* Future Nation Schools

GROUP
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The global market
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A local view

ANALYSIS OF SOUTH AFRICAN SCHOOL SECTOR

There are three large
operators in the

independent school sector
of which CURRO is one

TH%

566 194

+'(;).5 QQI / accl)erﬂ ;;]ce)::;ted

schools in SA by independent

schools
12 814 473 ~

learners

CURRO 5

The global trend for
independent school
numbers indicates
that independent
schools are moving
towards making up

20% of the total
number of schools.

If South Africa
follows this trend
there is huge
potential for many
more independent
schools to be
developed.
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About Curro

CURRO is an educational company that
focusses on SChool edvucation

to empower

Curro believes that al PQOP/?
the purpose of to achieve their

education is ... potential as

individuals and
members of
society.
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What does
Curro do?

Provides mdepender#

school education to
learners from
3 months to Grade 12.

Educational model based on:
« Ethics and values
Child-friendliness

Creative thinking

Positive discipline




Our ¢lements

Academics Co-curricular Facilities

Primary focus of
the parent
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Curro footprint

Future
£Xpansion

Province

North West

Free State
: Focus on urban areas
« Gauteng
- « Cape Town
Namibia « Durban

Rest of Africa
 Established schools
« Partnership

Mpumalanga

Limpopo
WZVAT TRNETEL

Western Cape Gauteng
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Our Joumey

[99%

Curro
founded

CURRO

L0017

PSG
became
a 90%
partner

Learners

2L 059

L0

Listed on
the AltX

Learners

5557

L0l

Listed on
the JSE’s

main board

Acquired
Embury
Institute of
Teacher
Education

L0013 LOI5

Curro
Commenced
: Academy
with
.. Schools
Meridian
launched
Schools

Learners

35970

15

L0I6

Expanded
vision for
Embury
announced

Learners
end Dec

431%3
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Learners

4700

Unbundling

Stadio




Influences having a negative impact

0 The Meridian venture

Learner attrition for various reasons includes:

* Relocation

« Financial and fees

« Special needs and learning barriers

* Logistics and distance

* Product related (curriculum, quality of educators, communication etc.)
« Peer conflict

Social economic impact/less disposable income
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We’'re proud of . ..

Through The Ruta Sechaba Foundation we assisted 120
learners in 2017. In partnership with Absa we provided an
additional 34 scholars with an opportunity to join Curro in 2017.
To date 483 applications were received for 2018 scholarships.

Curro Curriculum and Delivery department (CCMD)
implemented national benchmark testing to ensure quality
delivery throughout the group.

Expanding our talent pool with the appointment of exceptional
Regional and Executive Heads and school leadership teams, in
so doing strengthening our EE position.

Exceptional achievements by our learners, beyond academics;
national and international recognition received.
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Snapshot

Campuses
100% private pay

Schools
Fee increases of 10%
per annum

Learners
Largest for profit school
group in South Africa

€ ducators
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« Sign

» Relative resilience




Key objectives
e Profitable growth

e IN\]OPO\/@ EBITDA margin — goal 40%

e Attractive capital returns
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Performance overview

53% 26%
33%

Stadio

Curro from R9m

to Ré6 m
from R250m
to R316m

Curro

from R74 m
to R113 m

HEADLINE W (142%) 0
FARNINGS o 37% SCHOOLS EBITDA
Stadio 2 4%
Curro 26%
from 20.2 cents stadio

fo 27.6 cents

Curro from R27 m
0 to R34 m
(1 39 A)) from R845m
from 1.8 cents to R1 05T m
to (0.7) cents

SEL REVENUE
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Consolidated

Learner numbers Learner—educator ratio
50 000 18 17 17
16 14 15 15
40 000 36 085 14
30 000 12
21 898 10
20 000 8
5
10 000 4
2
0 0
2013 2014 2015 2016 2017 2013 2014 2015 2016 2017
Eventual capacity vtilisation Capital investment
60% 1 800 1700
5 53%
0 51% 49% 52% ’ 1 600
50% 44% 1 400 1305
40% 1200 1076 1022
1.000
0,
0L 800 .
20% 600 487
400
0,
0% ]
2013 2014 2015 2016 2017 © S monthe 2013 2014 2015 2016 2017
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Consolidated

Revenve School €B1T DA and Margin
1 200 @ 1085 350 - pouk 0% : 35%
1.000 300 1oy 259 322 30%

872

800 705 _— 250 204 " 2o%

200 20%

600 487 @ 150 140 @ 5%

00 320 100 75 10%

200 . 50 . 5%
0 0

0%

2013 2014 2015 2016 2017 2013 2014 2015 2016 2017
Interest expense HEPS (cents)
70 30.0
60

60 55 25.0
2 42 20.0
40

30 15.0
30
20 15 10.0
*

2013 2014 2015 2016 2017
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Results CURRO

Learner numbers Revenve
40 000 1000
35 000
30 000 800
25U 20 158 600
20 000 14 709 375
15 000 oY 260
10 000 200
5000

0 0

2013 2014 2015 2016 2017 2013 2014 2015 2016 2017

School €B1T DA and Margin HEPS (cents)

35.0
350 e 300 35% 31.4
300 30% 30.0
250 25% 25.0 213
200 20% 20.0
150 15% 15.0
100 10% 10.0 7.9
4.2
> % Y B
0 0% s

2013 2014 2015 2016 2017
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MERIDIAN

Results el

Learner numbers Revenve

12 000 - 160 136
9 948 131
10 000 140 121

7 941 120 o —
8 000 6 389 100
6 000 80
4000 60 45
40
2 000 20
0 0
2013 2014 2015 2016 2017 2013 2014 2015 2016 2017
School ERTT DA and Margin HEPS (cents)
40 33% 35% 2013 2014 2015 2016 2017
35 26% 30% i N
30 0 B
30 — . (0.5) (0.0)
. 25 ) 25% L0) (0.5)
20% 1.1 ——
20 (1.5) 6% (1.1) (1.1)
15 15% (B
15 (2.0)
10 10% (2.5)
5 5% (3.0)
0 0% (3.5)
2013 (4.0) (3.8)
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Results STADIO

HOLDINGS

Learner numbers Revenve
1200 1112 40 .
35 ‘
1000
800 800 822 840 /v 30 27
800 25 23 /
600 @ 20 16 17
200 10
5
0 0
2013 2014 2015 2016 2017 2013 2014 2015 2016 2017

School €B1T DA and Margin HEPS (cents)

10 31% 33% 35% 2013 2014 2015 2016 2017
2.0 1.8
0
8 S0% 15 1.4 3
25% : :
6 1.0
20% 1.0
4 Lt 0.5
10%
? 5%
0 0% (0.5)

2013 2014 2015 2016 2017 (1.0) 0.7)
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J-Curve (School evolution)

Mav‘gm vs Utilisation

50% 100%

90%

40%
80%
vt 70%
0, a
0 60% w2016 EBITDA Margin
—y mmm 2017 EBITDA Margin
0
2016 Capacity Utilisation
10% 40% 2017 Capactity Utilisation
0% 30%
2009 and 2010 7
before* 20%
(10%)
10%
(20%) 0%

# Maximum class size of 20
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Bad debts

e Current economic

climate
1.80% . .
1.6% « Experimented with
0 . .
1.60% keeping defaulters in
1.40% the school
1.20% « Certain schools
1.00% 0.9% 0.9% accommodated doubtful
oy 0.8% payers in higher grades
0.60%
0,
0.40% O 4
0.20%
0.00%
2013 2014 2015 2016 2017
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Debt and gearing

Dﬁb\f‘ m Curro Debt MeridianDebt D‘?’bf MQTUWTY PV\OF[!‘?’
1 800 1 000
1 600 900
1 400 800
1200 700
1 000 600
800 E 5o
600 S
400 . 200
200
. 200
2013 2014 2015 2016 2017 100
" 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028
Gl _ Meridan - - - 64 64 64 64 64 64 64 64 64 -
€011NG (Debt/Equity) mCurro | 25 | 25 | 25 | 25 | 875 12 | 12 | 12 | 12 | 12 | 12 | 12 | 12
= Debt/Equity Debt/Equity (excl. Meridian) ) ) o
T  Differentiate Curro vs Meridian

ggf « Curro gearing is low
0
40% « Refinancing of more expensive funding. Borrowing

30%
oo costs 80 bps lower.

18; * Funding capacity and appetite of R2bn+
2013 2014 2015 2016 2017 * ISCR at 4.8x (Covenant is 1.75x)
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New builds

All facilities owned

TARGET IRR 25%+

New schools opened in 2017 New schools in 2018

L* Curro Waterfall Primary ¢ Curro Century City &* Academy Mamelodi (Primary and High) ¢ Curro
 Curro Krugersdorp High School « Academy Academy Riverside (Primary) ¢ Curro Sandown
Wilgeheuwel (Castle to High School) * Academy (Castle and Primary) ¢« Curro Roodeplaat High
Clayville Primary ¢ Curro Rivonia (Castle and School ¢ Curro Sitari High School « Castle
Primary) Oakdene « Castle Uitzicht
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Curro Academy Riverside (Gauteng)
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Curro Academy Mamelodi (Gauteng)




Curro Castle Oakdene (Gauteng)
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Curro Castle Uitzicht (Western Cape)
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Future plans
and key

fOCUS

dreas
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Robust and active pipeline

Canmpuses

s
i/l

= 46+  5l+5 5647 6347 7047

L0 Q0T 2008 207 Q00

109 +15 124 +s 132 +14 146 +17 163 +17

chools
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Looking ahead

But does
not stop us
from_being

= & __* confident
(Y) about the
Q%’ 71_}'%/ OOO Despite our TCUTUV‘Q
learners growth, it remains
learners a tough market
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The future

. 41-)_:?

i
R

Improve efficiencies Aggressive expansion
on all fronts focussed on South

Ahead of the curve and Africa

competition in terms of
teaching methodologies
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A Word or

two on
Stadio
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Current business landscape

STADIO HOLDINGS LIMITED

STADIO INVESTMENT HOLDINGS (PTY) LTD

l 100% l 74% l 100%
@ SBS [AFDA]
E M B U R Y v Southern Business School
EEEEEEEEEEEEEEEEEEEEEEEEEEE ° JOhanneSbUI’
— 3 * Musgrave (KZN) 2 |+ Krugersdorp 4) . Cape Town g
/+ Waterfall (Midrand) /'« Windhoek S
: * Durban
100% SITES * Montana (Pretoria) SITES SITES . pg

CaeCONNECt
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Current status

At listing we will have:

« 13 000 students

« 3registered higher education institutions

* 4 brands (Embury, CA Connect, AFDA, SBS)

« 4 faculties (Education, Commerce and Business, Arts, IT)

« 27 accredited programmes - ranging from higher certificates
and diplomas to postgraduate degrees (Masters)

ity

EXISTING

&

« ~20 new courses in the process of development and
accreditation (to be offered between 2018 — 2020) CAPACITY:

* Oregistered sites of delivery (Gauteng, Western Cape, KZN, ~30 000 STUBENTS
PE, Windhoek) —

WWW.CUITO.CO.Z4a
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Curro’s vision is
steadfast ... to
make
independent
school
education
accessble to more ¢

learners : | , = !
throughout | r. . '.
South Africa . v -i; TN




Thank
YOU

CURRO




